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1321.
Mrs D van der Walt (DA) to ask the Minister of Water Affairs and Forestry:

(1)
With regard to the leasing of land by her department to a certain company (name furnished), (a) what is the relationship between the said company and a certain entity (name furnished) and (b) who are the (i) directors and/or (ii) major shareholders of the said entity?

(2)
whether (a) all the requirements of the National Environmental Management Act, Act 107 of 1998 (NEMA), particularly those relating to public participation, were met in the process leading to the felling of timber on the land so leased and (b) the lease constitutes acceptable value to her department; if not, why not; if so, what are the relevant details?
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1321.
Minister of Water Affairs and Forestry responds:

(1)(a) 
MTO Forestry (Pty) Ltd is a subsidiary of Cape Timber Resources. Cape Timber Resources owns 75% shares of MTO Forestry. The other 16% of shares is owned by SAFCOL and the remaining 9% is owned by the employees of MTO through an employee share trust. 
(1)(b) (i) 
Directors of Cape Timber Resources:
· Mr Lulamile L Xate : Chairman

· Mr Dave C Reeves

· Mr Arthur Shipalana

· Mr Keith Fourie

· Mr Henry A Tondowski
· Mr George Tatham
(1)(b)(ii)
Major shareholders of Cape Timber Resources, with 50% shareholding each:

· Cape Sawmills (Pty) Ltd, 

· Wild Peach Investment Holdings which is 100% BEE Company
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(2)(a) 
Yes, the requirements in terms of the National Environmental Management Act, 1998 (Act No 107 of 1998) (NEMA) were met.   It should be emphasized that public participation should take place before afforestation or establishment in the form of Social Impact Assessment in order to get the views of the interested and affected parties. During harvesting of gums and pines which is the stage when the investor is trying to realize the return on the investment public participation cannot be relevant. The processes as prescribed in NEMA are therefore complied with and executed at the afforestation/establishment stage and not the harvesting stage. At the afforestation stage public participation and consultation in terms of NEMA and other applicable legislation is required, due to the negative impacts commercial plantations can have on the environment. Through the long term lease agreement entered into between Department of Water Affairs and Forestry and MTO, the latter is required to exercise its forestry activities in a way which is consistent and accordance to conservation practices and all applicable legislations. See the relevant clauses from the lease agreement attached hereto (Annexure “A”). 
(2)(b) 
Yes, South Africa is facing a crisis of future timber shortages and if my Department, as the custodian of Sustainable Forest Development Policy in the country, does not intervene by amongst others introduction of vigorous afforestation initiatives; the country will have to rely heavily on imports, which will impact negatively on the growth of the sector and the economy as a whole. 
