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1322.
Mrs D van der Walt (DA) to ask the Minister of Water Affairs and Forestry:

With regard to the leasing of the land by her department to a certain company (name furnished), (a) what is the purpose of such a lease, (b) what is the (i) duration and (ii) rental of the lease, (c) what is the size of the land so leased, (d) who are the (i) directors and/or (ii) major shareholders of the said company and (e) what is her department’s estimate of the commercial value of the timber to be felled on the leased land?
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1322.
Minister of Water Affairs and Forestry responds:
(1) (a) The 1996 White Paper on Sustainable Forest Development, states, amongst others, that the State should exit from the management of plantation forests. The Department of Water Affairs and Forestry (DWAF) was charged with the implementation of this policy, in co-operation with the Department of Public Enterprises. In 1997, the National Forestry Action Plan (NFAP) called for the State to withdraw from the management of commercial forests. The rationale behind the restructuring of the State’s commercial forest asset, including those held by the South Africa Forestry Company Limited (SAFCOL) is:
· To reduce the financial burden on the State of running commercial forestry operations;
· The recognition that the State’s earlier commercial role brought a number of harmful effects on the mechanical wood-processing sector; and
· The private sector would be more appropriate to perform the commercial function by attracting investor capital.
Therefore the overall goal of policy is to promote a thriving forest sector for the benefit of all, by addressing economic, social and environmental concerns;
(b)(i) 
The duration of the lease is 70 years, and (ii) the total rental of the lease as from April 2005 until Dec 2006 is R 6 137 025,01.
(c) 
The total land leased to MTO Forestry (Pty) Ltd.   MTO is 117 519,5506 hectares which is made up of:
· Sustainable Forestry Area = 57 717,4418 hectares

· Exit Areas = 59 802,4418 hectares;
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(d)(i) 
Directors of MTO:

· Mr Lulamile L Xate ( Chairman)

· Mr Dave C Reeves ( Chief Executive Officer)

· Mr Joe P Coetzer appointed by SAFCOL with Mrs L C Mossop-Rousseau as alternate 

· Mr Henry A Tondowski

· Mr Keith W Fourie

· Mr Arthur M Shipalana

· Mr George E C Tatham

· Mr Andrew F Semple ( Alternate)

· Mr Donovan Wright (Alternate).
(d)(ii) 
The major shareholders of MTO are:

· Cape Timber Resource with 75% shares

· SAFCOL with 16% shares

· MTO Employees Trust with 9%.
(e) 
It is difficult to estimate the commercial value of the timber to be felled on the leased land at this point in time. Due to the fires over the last two years, MTO lost a minimum estimate of 100 000 cubic metres of timber per annum into the future, when over 16 000 hectares of its plantations were destroyed by these fires. MTO is still working with independent experts to establish the loss. The available timber volumes continue to drop from month to month. 

