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348.
Mrs J A Semple (DA) to ask the Minister of Water Affairs and Forestry:

Whether, with reference to her reply to Question 344 on 9 November 2006, any terms and conditions were attached to the investment of R20 million by Silulumanzi in infrastructure for the Mbombela Municipality; if not, what is the position in this regard; if so, (a) what are the terms and conditions and (b) how is the investment going to be repaid?
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REPLY:

Yes.

(a) The Concession Contract anticipates the base charges are agreed for five year periods, and that within a five-year these base charges automatically escalate annually in accordance with an agreed formula.  The five-year period means the period commencing on 1 November 2004 and terminating on 31 October 2009.

(b) The Municipality shall provide grant funding accessed from the Municipal Infrastructure Grant (MIG) for water services to the Concessionaire.  The Concessionaire shall support the Municipality in making application for such grant funding by making all necessary information available and drafting the relevant business plan.


The Council shall pay the Municipal Services Grant (MSG) or equitable share to the 
Concessionaire for the purpose of subsidizing the delivery of free basic services.


The Concession acknowledges that in terms of the Concession Contract, the Council was 
obliged to only pay R2 million Municipal Service(s) Grant per annum.

