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Mr C M Lowe to ask the Minister of Water Affairs and Forestry:

(1) 
Whether he has been informed of allegations in the media of impropriety, misconduct, misappropriation and mismanagement at the Umgeni Water Board; if so,

(2)
whether he intends investigating these allegations; if not, why not; if so, by what date will he report on his findings;

(3)
whether he intends taking any action against the chairman, the past chairman, the board or the management of the Umgeni Water Board or any other person; if not, why not; if so, what steps 
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REPLY:

(1)
Yes.  I have been aware since I took office in 1999 of ongoing allegations regarding the Umgeni Water Board.

(2)
Yes.  I have taken a number of steps to ensure that these allegations are effectively investigated.  These have included: 

· support to internal investigations by the Chief Executive of Umgeni Water;

· support to external investigations by third parties initiated by the Board; and

· providing information to relevant authorities including the Director of Public Prosecutions, the Auditor General, the South African Revenue Services and the Financial Services Board as appropriate for their further investigation and action.

I have also taken a number of actions to improve governance and protect the public interest both in response to the allegations and to other information.  These have included substantial changes to the Board of Directors, which resulted in the appointment of two Chief Executives over the past three years.  In addition, I have given directives to the Board concerning the management of its treasury function, which was at the root of many of the allegations.  These directives have been complied with resulting in substantial savings to the Board and improvement of the function.

Decisions on criminal actions must be taken by the relevant authorities to which information has been provided.  Certain issues are being dealt with before the civil courts and it would be inappropriate for me to provide details at this stage.

-2-

Without drawing any links to the matter, it should also be noted that the South African Revenue Services has pursued vigorous action against Mr Dave King, former Chairperson and Chief Executive of Specialised Outsourcing Limited whose contact with Umgeni Water was one of the contested issues.

I shall continue to monitor the affairs of Umgeni Water closely and seek to continue the process of rebuilding sound corporate governance and effective management of water services in the public interest and in close co-operation with all the relevant stakeholders.

(3)
No.  However, I have asked the current Chairperson of Umgeni Water, Professor Omar Latiff for information about the most recent set of allegations and received his reply together with submissions from other parties involved.  On the basis of the information at my disposal, I do not believe that that there is any ground on which action can be taken against the chairperson.  I have, however, advised Professor Latiff that, given the extreme sensitivity around the management of Umgeni Water, he must ensure scrupulous attention to avoid any possible conflicts of interest between his responsibilities as Chairperson of Umgeni Water and his other employment.

