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1355. Mr R Jankielsohn to ask the Minister of Water Affairs and Forestry:

Whether the budget of the Oranjeriet Water-User Association was increased from the 2002-03 to the 2003-04 financial year; if so, (a) why and (b) how will the increase be paid in light of the termination of the state subsidy?

N1987E

---0---

REPLY:

Yes, the budget of the Oranjeriet Water User Association was increased from R13 373 977,00 in 2002/03 to R15 165 147,00 in 2003/04.

(a) This increase was necessitated by normal increases including:

· An increase in the Department of Water Affairs and Forestry’s charges for raw water by R729 590,00 in terms of the National Pricing Strategy.

· costs budgeted for maintenance and betterments of water supply infrastructure; and

· salary increases of personnel.

(b) The tariffs of the water users of the Oranjeriet Water User Association were calculated for the 2003/04 water year by the Management Committee of the Association in terms of its approved budget.  They are set at levels based on the actual cost of supplying their water to balance the budget.  In line with general government policy, it is no longer considered appropriate to subsidise these input costs of commercial farmers.  The amounts concerned should be affordable by farmers who conduct their activities on an efficient basis particularly since access to reliable supplies of water substantially reduces their risks.

Water tariffs are as follow:

	AREA
	IRRIGATION

INDUSTRIAL
	WATER YEAR

2002/03
	WATER YEAR

2003/04

	Oranje-Riet Canal
	Irrigation

Industrial
	R796,79/ha

33,64 c/m3
	R732,50/ha

38,14 c/m3

	Rietriver Settlement
	Irrigation

Industrial
	R814,42/ha

40,25 c/m3
	R797,88/ha

44,12 c/m3

	Scholtzburg
	Irrigation
	R444,10/ha
	R416,39/ha

	Ritchie
	Irrigation

Industrial
	R464,89/ha

40,25 c/m3
	R640,32/ha

39,81 c/m3

	Lower Riet
	Irrigation

Industrial
	R328,25/ha

28,66 c/m3
	R465,10/ha

37,12 c/m3


